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MPolitics going in the wrong direction
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Its not ‘when’, its ‘why’

Length of Expansions (Months) WSJ Next Recession Poll
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Y-0-Y Growth Real Output 2018

6.0% 2014 2015 2016 2017 q
5.0% P:9 A>D < =Gl M>SD AD<
4.0% O: DMF|  M>< A=U o MSU =T
3.0% 93( AF< AE =AUL =AUl <
2.0% O*J"?'W&H 095 040 0.18 0.86 0.76
1.0% 104/$0 <NT EMNG <NM=< <M< <MD
h “ m (Q/*5 <ME <M= KN <N; <N >

0.0% ; i W99 <NT <M <M= <M< <ASf
1.0% AL ”II L"+ <M< <MDl <L <0 K<<
DS oM S e S WaH'ED BN BN BN BN R
22222V V VvV Vvvvvvv el Ul S"0"I5%40+ -0.57 -0.68 -0.31 0.05 0.20
P%H"4&)"&0' <Nl <G <M <N <

5968 ($%8&Y6)*$+ |




«€

3%&+/)"4'15"&?*& 7T'M'L"0#*1'1#1"+

Personal Savings Rate (Share DPI)

Y-0-Y Growth Retail Sales
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Newly Delinquent Debt (Share)

Household Debt / DPI Ratio
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Case Shiller National HPI Y-0-Y Ch Consumer Debt Growth (Y-0-Y)
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Housing Starts per New Household
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US Housing Buy In Ratio
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US Drilling Activity
(Production Index)
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US Utilities Capacity Utilization
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EU leader responds to Trump’s tariff
plan: ‘We can also do stupid’

By Victor Re klaitis
lished: Mar 8, 2018 2:47 a.m. ET
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i | |=]wm 177

European Union leaders on Wednesday discuss possible responses to potential U.S.
tariffs on steel and aluminum imports

D |

Donald J. Trump @realDonaldTrump

When a country (USA) is losing many
billions of dollars on trade with virtually
every country it does business with, trade
wars are good, and easy to win. Example,
when we are down $100 billion with a
certain country and they get cute, don’t
trade anymore-we win big. It’s easy!
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United States goods trade with China, $bn
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Net Change Payroll Jobs Growth Payroll Employment (Y-0-Y)
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Real Wage Gains for Continuously
Employer Workers
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US Labor Force Growth (Smoothed) US Participation Rate
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US Population 25-54 Y-0-Y Gr 2016 Population by Age (Millions)
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Figure 8: Increase in Average Annual Growth Rate With Estimated Policy Shifts

Policy Change Boostin Annual Growth  Estimated
Rate By

Reform the income tax code 0.05% - 0.3% JCT, Treasury
ois ceo
Reduce deficits by $4 trillion over ten years 0.1% CBO
Expand energy production at level of shale boom* 0.09% CBO
Repeal the Affordable Care Act ("Obamacare”) 0.08% CBO
Ratify the Trans-Pacific Partnership 0.01% US.ITC
Increase public investment in infrastructure, education, and research by $400 0-0.01% CBO

billion
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Figure 8: Increase in Average Annual Growth Rate With Estimated Policy Shifts

Policy Change Boostin Annual Growth  Estimated
Rate By
Enact immigration reform to increase number of workers 0.3% CBO

Reform the income tax code 0.05% - 0.3% JCT, Treasury

Increase the Social Security retirement ages by two years 0.15% CBO
Reduce deficits by $4 trillion over ten years 0.1% CBO

Expand energy production at level of shale boom* 0.09% CBO
Repeal the Affordable Care Act ("Obamacare”) 0.08% CBO
Ratify the Trans-Pacific Partnership 0.01% US.ITC
Increase public investment in infrastructure, education, and research by $400 0-0.01% CBO
billion
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US Corporate Taxes as % Profit Net Tax Cuts Relative to Current Law
Billions of USD, FY 2018 -2027
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CBO:Past and Projected Federal Budget New Estimates: Debt and Deficit
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10 Year 3 Month Rate Spread
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Unemployment and Inflation
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Shiller P/E Ratio Debt to GDP Ratios
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California: Change in Employment by
Income (F.T.) 2012-2016
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California Non Residential Permit
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YOY Growth Payrolls
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Average Payroll Wages

F<<k<

=;<<<<

<L

Ggg<<

T<kk<

F<<k<

—|#&0# 31#4#

1#&'Z#0"%

—3#1*A%4&*H#—I#& O4#&$*+$%

+

A
=
>
3
>
7
-
e
S
&
3+




3#1*A%A*H'S"0'Z*T4#0*%& f‘

Net Migration as a % of Pop State Unemployment Rate
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New Home Permits
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Median Gross Rent as Share of Household Income - Change since
Bay Area, 2005 to 2016 County 2016 (%) 2011 (p.p.)
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SILICON VALLEY & SAN FRANCISCO DEVELOPMENT NEWS

Cupertino: Vallco developer invokes SB 35,

says it will build 2,400 homes

Sand Hill says it's tired of waiting on plans for derelict mall

By Adam Brinklow | Mar 28, 2018, 12:36pm PDT
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SB 35 Statewide Determination Summary by City
As of January 31, 2018
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The Number of Jobs
Who pays for Healthcare

Tax Levels
Income Inequality

Funded Govt. Liabilities
Business Investment

Inflation

The Cost of CA Housing
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The Number of Workers
What are we paying for?

Tax Structure
Wealth Inequality

Unfunded Govt. Liabilities

A Lack of Public Investment

Slowing Lending

The Supply of CA Housing
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